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Signals Overview 

Aggregator CBI Reading

Long 8  
 

 

Tonight’s Research Points  

    

• The bounce in the NASDAQ composite sets up in a way that follow through over the next 

couple of days has been typical. 

• During uptrends, opex Friday has often seen selling after the open. 

• Next week has historically been the worst week of the year from a seasonal perspective. 
 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish, but it could easily flip to bearish or neutral at the close on Friday. And 

with opex Friday’s history of selling after the open, the edge bullish edge really seems to be 

exhausted at the open on Friday. 
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The Evidence 

A bad morning was followed by an afternoon bounce, and the market finished mixed. The SPX 

closed down 0.2%, the NASDAQ gained 0.1%, and the Russell 2000 declined 0.1%. Breadth was 

negative with the NYSE Up Issues % coming in at 43% and the Up Volume % at 46%. NYSE 

total volume rose some from Tuesday’s level. 

 

There was one study that emerged that noted the moderate bounce we have seen in the NASDAQ 

composite over the last couple of days, following the 10-day low. I showed it in the 1/30/20 letter 

and have updated it below. 

 

 

 

The stats are impressive over the 1st couple of days.  Below is a look at the 2-day profit curve. 
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Despite a few recent instances, this has been a fairly persistent move higher and supports the idea 

of a short-term upside edge. Of course with SPX closing lower on Wednesday, it failed   Still, this 

study appears worthy of some consideration and I have included it on the Active List tonight. 

 

It is notable that Friday is options expiration. Options expiration has long been a day that has seen 

weakness after the opening bell (and strength the night before it). Below is a study showing results 

of purchasing 10 ES contracts (which is the mini-futures contract for the S&P 500) at the open and 

then exiting at different times during the day. The tables and charts are updated from the 7/16/21 

letter. 
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As you can see, the bearish implications primarily play themselves out by early afternoon. (1000 

= 10am EST, 1200 = noon EST, 1400 = 2pm EST, etc.) Most of the downside would have been 

achieved by exiting at 2pm. Below is a look at a profit curve for the 1st half-hour. 

 

 

 

The strong move from upper left to lower right supports the bearish case. Next is the 2pm exit. 
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This is also impressive. 

 

NQ (the NASDAQ 100 future) has seen an even stronger tendency to sell off. This can be seen in 

the table and profit curves below. 
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The bearish edge appears alive and well here.  

 

I mentioned over the weekend that the “weakest week” is coming up. That is the week following 

Opex Friday in September (next week).  Below is a table showing results of buying Sept. opex 

Friday and then selling X days later from 1990 – 2020. I have updated this table from the 9/21/20 

letter. 
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The consistency and net results appear quite strong.  I note the only instances that didn’t post a 

lower close at some point during the following week was in 2001 and 2017.  The 9/11 attacks 

certainly made for unusual circumstances in 2001, and 2017 did not see a decline, but it only rose 

2 points, so it was not much of a victory for the bulls. Below is a look at the profit curve for the 4-

day holding period. 
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The strong move from upper left to lower right serves as some confirmation of the bearish edge. 

I’ll cover this edge a little more in the weekend letter. But I thought we might as well look at it in 

advance to prep for next week. 

 

I have updated the Aggregator chart below.   

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line again remained above zero.  

Positive readings mean net expectations are for upside over the next few days.  Meanwhile the 

black Differential Line also held above 0. The positive Differential Line reading means that SPX 

is oversold versus recent expectations. So expectations are positive and SPX is oversold.  This is 

considered a bullish configuration. Bullish configurations are visible on the chart whenever both 

lines close above zero. Therefore, the Aggregator formation stayed long at the close.  

 

Based on the current list of active studies and the new seasonality evidence that will kick in after 

the close on Friday, expectations are set to turn negative on Friday. This could change if 

compelling new bullish evidence emerges. Meanwhile, the Differential Pivot will be 4474.69 on 

Friday. That is less than 1 point above Thursday’s close. Therefore, SPX will only need to close 

up about 1 point in order to flip from oversold to overbought vs recent expectations. 

 

So the Aggregator is bullish. But expectations could easily turn negative on Friday, and the SPX 

will flip to overbought with just about any move higher. Last night I showed that opex Friday often 

gaps up to start the day. But tonight we see that after that gap up, there is often selling. So perhaps 

the bullish edge is really ending at the open on Friday, rather than the close. That is my 

interpretation. Over the last week, we saw numerous studies suggesting a short-term move higher. 

But all the market managed to do was put in some small 1-day up moves. I am a little underwater 
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in my current SPY position. A gap up could change that. But either way, evidence is no longer as 

compelling as it was, and SPX is no longer as short-term oversold as it was. So win or lose, it is 

time to step out of my index position and wait for the next compelling setup to emerge. 

 

 

Intermediate-term Outlook (2 weeks – 2 months) – updated 9/13 – somewhat bullish 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

LLY – 1/3 @ $240.00 (bought @ limit) 

TMUS – 1/3 @ $131.44 (bought @ limit) 

LLY – 1/3 @ $239.50 (bought @ limit) 

TMUS – 1/3 @ $130.81 (bought @ limit) 

FDX – 1/3 @ $257.55 (buy @ limit) – not filled – cancel for now 

LLY – 1/3 @ $237.96 (buy @ limit) 

TMUS – 1/3 @ $130.02 (buy @ limit) 

PFE – 1/3 @ $44.58 (buy @ limit) 

 

 

Broad Market Large Cap CBI – 8(LLY-3, TMUS-3, FDX, PFE) 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight. 

 

 

 

 

 

 

 

 

 

 

http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/
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Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Stop Notes

SPY(1/4) 9/8/2021 $450.89 $447.17 -0.83% sell on open

SPY(1/4) 9/9/2021 $448.98 $447.17 -0.40% sell on open

SPY(1/4) 9/10/2021 $445.44 $447.17 0.39% sell on open

LLY(1/3) 9/10/2021 $240.00 $231.01 -3.75% Catapult

TMUS(1/3) 9/10/2021 $131.44 $128.91 -1.92% Catapult

LLY(1/3) 9/13/2021 $239.50 $231.04 -3.53% Catapult

TMUS(1/3) 9/13/2021 $130.81 $128.91 -1.45% Catapult

PFE(1/3) 9/14/2021 $44.58 $44.47 -0.25% Catapult

LLY(1/3) 9/14/2021 $237.96 $231.04 -2.91% Catapult

TMUS(1/3) 9/14/2021 $130.02 $128.91 -0.85% Catapult
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